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Real Economic Growth

Gross domestic product

2Q 2011:
/%0 +1.3%
596 \\
oo i 11
O I - I I - I I I I I I - I .:
_1%,
_30/0f
_5%,

-/20
2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q

2008 2009 2010 2011

Source: Commerce Department



U. S. Jobless Rate

In percent, seasonally adjusted:
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Nonfarm Payrolls R

Monthly change, in thousands
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Summer Stall | Slow employment growth strains already-fragile economy

Monthly net change in nonfarm Cumulative change in nonfarm Employment-to-population
payrolls payrolls since each recession began  ratio
AUGUST | NO CHANGE AUGUST | -5.0% AUGUST | 58.2%
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Construction Spending

In billions of dollars, seasonally adjusted
Aug. 2011:
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Housing Starts

New private housing starts during the month, in thousands,
at seasonally adjusted annual rates.

1,200 July Starts:
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New-Home Sales

Single-family homes (in thousands) July 2011:
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Trading Down

S&P/Case-Shiller 20-citwy

home-price index, scasonally
adjusted
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Steady drop

Dallas-area home prices are down 9 percent from their peak,
but thatis the lowest drop among the study's 20 markets. The
following shows the percentage change in home prices in
December 2010 compared with a year earlier in each market
and the total decline since their peak.

Percentage change Percentage change
City from a year earlier since peak
Dallas =3.6%
Denver -2.4%
Bﬁstﬂn -D.E*Jé
Charlotte -4.4%
Cleveland -40%
New York -2.3%
Portland -7.8%
W‘ashingtnn 41%
Atlanta -B.0%
Seattle -6.0%
Chicago 7.4%
Minneapolis -5.3%
Composite-20 city -24%
San Diego 1L7%
Los Angeles -0.2%
San Francisco -0.4%
Tampa -6.29%
Detroit -91%
Miami -3.7%
Phoenix -B.3%
i_as ‘Jﬂgas -47%

SOURCES: Standard & Poor's and Fiserv BETSY BOCK/Staff Artist



Underwater Living

Share of Fannie Mae mortgages
with a balance that exceeds the
home's value

U.S.
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Falling BEehind

Median household income™
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Annual Filings
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How Far Along Is the Great Deleveraging?

Household debt loads ..but housing debt Corporate debt ..but the federal government
are shrinking.. still weighs heavy. isn't a problem... has borrowed alot,

Household debt as percentage of  Mortgage debt as a share of Monfinancial corporate debt Debt owed to the public as

after-tax income home values as a percentage of cash flow percentage of GDP
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Budget Deficit

In billions of dollars
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The Big Disconnect

Federal government spending and revenue as a percentage
of gross domestic product
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Industrial Production

Index, 2007=100, seasonally adjusted August 2011:
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Change in manufacturing employment
Plarch ZO10-March 2011 (seasonally adjusted)
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Real Manufacturing Output
—onue e Worker, 1947 to 2010
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Average Annual Earnings, U.S. Supersectors, 2011

Litilities

I 5116,350
. 5115,022

Managernent of Companies and Enterprises

Mining, Ouarrying. and 0il and Gas Extraction

Finance and Insurance

I 5101486
I <a0,946

infarmation | :o, 566
Prafessional, Scentific, and Technical Services | ;75,505
whalesale Trade [ NNENEGEGEEEEE ;- .co0
manufacturing |G ;7 ;.2
Government | 65, 450
Transpartation and Warehousing |GG :::.o7E
construction [N ;o210
Total | $52.374
Health Care and Social Assistance || NN ::0.778
educational Services ||| 541202
Administrative and Support and Waste Management and Remediation... ||| NG 522,539
Retail Trade | 530,736
Agriculture, Forestry, Fishing and Hunting _ 529,281
Other Services (except Public Administration)  [NNEG 525844
Real Estate and Rental and Leasing || NN 522017
Arts, Entertainment, and Recreation [ G 527,033

Accommodation and Food Services

I 520,732

EbAS| Complete Employment, 033011
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Composition of U.S. Power Supply

Total = 2,950 billion KWh

Hydroelectric
6.8%

Other
Other Gases Renewables
0.3% Other 3.6%
0.3%

Fetroleum
1.0%

Electric Utility Plants = 60.1%
Independent Power Producers and Combined Heat and Power Plants =39.9%



EMPLOYMENT IN ENERGY-INTENSIVE INDUSTRIES

Rank Industry Total Direct Employment
(2006)

1 Iron and steel mills 96,100

2  Pulp, paper and paperboard 136,700

3 Basic chemicals 147,500

4  Lime, gypsum and other nonmetallic 98,300

5 Petroleum and coal products 138,000

6 Glass and glass products 108,100

7 Clay products and refractories 66,000

8 Textiles, fabric finishing and coating 59,500

9 Cement and concrete 250,100

10 Aluminaand aluminum 72,700

TOTAL 1,173,000

Source: Bureau of Economic Analysis, U.S. Department of Commerce



Employment Multipliers in
Energy-Intensive Manufacturing

Pulp Mills 9.7
Mining Iron Ore 6.6
Petroleum Refineries 36.3

Iron and Steel Mills and Ferroalloy
Manufacturing 12.3

Conservative Average Multiplier = 8

1,173,000 X 8 = 9,384,000 additional jobs



Multipliers Work in Both Directions

10 percent job loss: 117,300

Total job loss with multiplier: 938,400
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