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Background

• National and state-level household energy 
cost studies conducted for CEED/ACCCE since 
2000.

• Studies measure percent of after tax-income 
spent for household utilities and gasoline.

• Current national study provides estimates for 
2016 based on EIA price projections.

• Principal data sources are Bureau of Census, 
CBO (tax rates), DOE/EIA, and DOT/NHTS. 



Highlights

• 48% of American households have pre-

tax incomes <$50K, with an average take-

home income of less than $1,900/mo.

• These households will spend an average 

of 17% of their after-tax income for 

residential and transportation energy in 

2016.



Highlights, cont.

• The 29% of households with gross pre-

tax incomes <$30K will spend an average 

of 23% of their after-tax income on 

energy.

• Households with pre-tax earning less 

than $30K will spend three times more of 

their after-tax income on energy (23%) 

than households with pre-tax incomes of 

$50K or more (7%).





Electricity

• Electricity represents 69% of average 

household utility bills.

• Electricity prices have increased by 32% on 

average since 2005, in current prices.

• Additional price increases are in store due to 

compliance with EPA MATS (2015+) and Clean 

Power Plan (2020+) rules.





What about future energy 

prices?



NERA projects that the Clean Power Plan would increase retail 

electricity prices by double digits in 40 states, and by 20% or 

more in 17 states.

:  :  

Increase ≥ 

20%

Increase 10% -

19%
Increase ≤ 10%

Source: NERA (ACCCE), October 2016.



DOE/EIA Henry Hub Projections

Source: DOE/EIA AEO 2015 (April 2015)



DOE/EIA Brent Projections

Source: DOE/EIA AEO 2015 (April 2015)



Meanwhile, on the income side



Real incomes have declined across all 

five income quintiles since 2001



Seniors and minorities are most vulnerable 

to energy price increases due to low 

incomes



2011 NEADA Survey Findings

• Low income households experience adverse 

health and welfare impacts due to high energy 

bills:



Inadequate federal support for low-

income customers

• Congress cut LIHEAP funding to $3 Billion 

in FY 2015.

• Total residential electric and other fuels 

are estimated to cost $62 Billion in 2016 

for the 36 million households with pre-

tax incomes less than $30K/year.



Policy indications

• Need for government policies that encourage 

stable and affordable energy prices.

• Increased public and private sector assistance 

for low-income families.



Postscript: EPA Final

Clean Power Plan
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