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SOMETIMES CALLED 
COGENERATION

GENERATE ELECTRICITY WITH
WASTE HEAT USED FOR 
SECONDARY PURPOSE
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DICOTAMY:

• LARGE MACHINES THAT SELL 
PRIMARILY TO GRID

• BEHIND THE METER ON-SITE 
GENERATION
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CURRENTLY APPROXIMATELY 
4400 INSTALLATIONS WITH 82.7 
GW NATIONALLY (8% OF 
CAPACITY BUT 12% OF ACTUAL 
GENERATION)
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REPORTED ENERGY 
EFFICIENCY OF 
APPROXIMATELY 65% TO 85%
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PURPA (1978)

• NO SIZE LIMITATION ON 
COGENERATION

• UTILITY MUST PURCHASE AT 
AVOIDED COST
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CHANGES SINCE INCEPTION OF 
PURPA:

• ORIGINALLY - A PATHWAY  
TO DEVELOPING LARGE NON-
UTILITY GENERATION

• NOW – MORE TRULY TWO  
USES OF ENERGY
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REASONS FOR CHANGE:

• EWG AND OPEN ACCESS 
TRANSMISSION UNDER ENERGY 
POLICY ACT OF 1992

• RESTRICTIONS ON 
COGENERATION IN THE ENERGY 
POLICY ACT OF 2005
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BEING A PURPA COGEN QF STILL 
MAY HAVE BENEFIT

• MUST PURCHASE PROVISION WHERE 
NO COMPETITIVE RTO

• WHERE COMPETITIVE RTO MUST 
PURCHASE WHEN LESS THAN 20MW
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PURCHASING PRACTICES OF 
VERTICALLY INTEGRATED UTILITIES 
VARY WHERE NO COMPETIVE RTO
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THIS PRESENTATION 
FOCUSES MAINLY ON 
BEHIND THE METER 

APPLICATIONS
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DRIVERS FOR INSTALLATION:

• NEW BUILDING OR INDUSTRIAL 
APPLICATION OR EXPANDED CAMPUS

• NEED TO REPLACE OR AUGMENT ON-
SITE BOILERS

• ECONOMIC INCENTIVES
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CAN IN SOME CASES BE USED AS 
EMERGENCY GENERATION (ISLANDING 
CAPABILITY) BUT NEED CONTROLS
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STATE RELATED ISSUES:

• RECS?

• NET METERING?

• FEED-IN TARIFF?

• THIRD-PARTY OWNERSHIP?
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UTILITY RELATED ISSUE

• STANDBY CHARGE OR DEMAND 
CHARGE?



© Copyright 2016 Saul Ewing LLP

Baltimore
Lockwood Place • 500 East Pratt Street, Suite 900 • Baltimore, MD 21202-3171 • (tel) 410.332.8600 • (fax) 410.332.8862

Boston
131 Dartmouth Street, Suite 501 • Boston, MA 02116 • (tel) 617.723.3300 • (fax) 617.723.4151

Harrisburg
Penn National Insurance Plaza • 2 North Second Street, 7th Floor • Harrisburg, PA 17101-1619 • (tel) 717.257.7500 • (fax) 717.238.4622

New York
245 Park Avenue, 24th Floor • New York, NY 10167  • (tel) 212.672.1995 • (fax) 212.372.8798

Newark
One Riverfront Plaza • Newark, NJ 07102 • (tel) 973.286.6700 • (fax) 973.286.6800

Philadelphia
Centre Square West • 1500 Market Street, 38th Floor • Philadelphia, PA 19102-2186 • (tel) 215.972.7777 • (fax) 215.972.7725

Princeton
650 College Road East, Suite 4000 • Princeton, NJ 08540-6603 • (tel) 609.452.3100 • (fax) 609.452.3122

Washington
1919 Pennsylvania Avenue, N.W. Suite 550 • Washington, DC 20006-3434 (tel) 202.333.8800  •  (fax) 202.337.6065

Wilmington
1201 North Market Street• Suite 2300 P.O. Box 1266 • Wilmington, DE 19899• (tel) 302.421.6800 • (fax) 302.421.6813

Chesterbrook
1200 Liberty Ridge Drive, Suite 200 • Wayne, PA 19087-5569 • (tel) 610.251.5050 • (fax) 610.651.5930

Pittsburgh
One PPG Place • 30th Floor • Pittsburgh, PA 15222 • (tel) 412.209.2500 • (fax) 412.209.2570


