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DISCLOSURE RECOMMENDATIONS (conTinueD)

The four recommendations are supported by specific disclosures organizations should
include in financial filings or other reports to provide decision-useful information to
investors and others.

Disclose the organization’s Disclose the actual and potential Disclose how the organization
governance around climate-related impacts of climate-related risks and identifies, assesses, and manages
risks and opportunities. opportunities on the organization’s climate-related risks.

businesses, strategy, and financial

planning where such information is

Metrics and Targets

Disclose the metrics and targets
used to assess and manage relevant
climate-related risks and

Recommended Disclosures

material.

Recommended Disclosures

Recommended Disclosures

ecommended Disclosures

a) Describe the board's oversight of
climate-related risks and
opportunities.

a)

Describe the climate-related risks
and opportunities the
organization has identified over
the short, medium, and long
term.

a) Describe the organization’s
processes for identifying and
assessing climate-related risks

a) Disclose the metrics used by the

organization to assess climate-
related risks and opportunities in
line with its strategy and risk
management process.

D) Describe management's role in
assessing and managing climate-
related risks and opportunities.

b

Describe the impact of climate-
related risks and opportunities on
the organization’s businesses,
strategy, and financial planning.

b) Describe the organization’s
processes for managing cli
related risks.

b

—

Disclose Scope 1, Scope 2, and, if
appropriate, Scope 3 greenhouse
gas (GHG) emissions, and the
related risks.

(2]

Describe the resilience of the
organization’s strategy, taking
into consideration different
climate-related scenarios,
including a 2°C or lower scenario.

c) Describe how processes for
identifying, assessing, and
managing climate-related risks
are integrated into the
organization's overall risk
management.

—

Describe the targets used by the
organization to manage climate-
related risks and opportunities

and performance against targets.

TASK FORCE on
CLIMATE-RELATED»
FINANCIAL
DISCLOSURES
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KEY ELEMENTS OF DISCLOSURE RECOMMENDATIONS

Location of Disclosure

— The Task Force recommends that organizations provide climate-related financial disclosures in

their mainstream (i.e., public) annual financial filings.

— The recommendations were developed to apply broadly
across sectors and jurisdictions and do not supersede
national disclosure requirements for financial filings.

— If certain elements are incompatible with national disclosujpe
requirements, the Task Force encourages organizations to
disclose those elements in other official company reports|

— Organizations in the four non-financial groups that have
more than one billion U.S. dollar equivalent (USDE) in annu§l
revenue should consider disclosing strategy and metrics and
targets information in other reports when the information is
not deemed material and not included in financial filings.

inancial Filings

Required annual reporting
packages in which organizations
deliver their audited financial
results under the laws of the
jurisdictions in which they operate.

Data Integrity!

Other Official Company Reports

Should be issued at least annually,
widely distributed and available to
investors and others, and subject to
internal governance processes that
are the same or substantially
similar to those used for financial,

TASK FORCE on
CLIMATE-RELATED
FINANCIAL
DISCLOSURES
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IMPLEMENTATION PATH

The TCFD expects that reporting of climate-related risks and opportunities will evolve over time as
organizations, investors, and others contribute to the quality and consistency of the information

disclosed.

on Volume

Ado

Broad understanding of the concentration of carbon-related assets in the
financial system and the financial system's exposure to climate-related risks

Greater adoption, further development /

of informatiog oragyided (e.g., metrics and scenario °

i . |
sing information :
g More complete, consistent, and

comparable information for
market participants, increased
transparency, and appropriate
pricing of climate-related risks
and opportunities

Looks like we have 2 years
to get our house in order .

Organizations begin to
disclose in financial filings

ate-related issues viewed as mainstream
business and investment considerations by both
users and preparers

Final TCFD
Report .
RWI i
Companies already reporting under other frameworks implement the Task Force's
! recommendations. Others consider climate-related issues within their businesses

Five Year Time Frame

TASK FORCE on
CLIMATE-RELATED:
FINANCIAL 12
DISCLOSURES
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Metrics and Targets

Disclose the metrics and targets used to assess and manage relevant climate-related risks
and opportunities where such information is material.

Recommended Guidance for All Sectors
Disclosure a) Organizations should provide the key metrics used to measure and manage
Disclose the metrics climate-related risks and opportunities, as described in Tables 1 and 2 (pp. 10-

used by the organization 44) Organizations should consider including metrics on climate-related risks

t:u A55Ess cllmate-rﬁ.ll-?ted associated with water, energy, land use, and waste management where
risks and opportunities

in line with its strategy

and risk management
process. describing whether and how related

relevant and applicable.

Where climate-related issues are material, organizations should consider
performance metrics are incorporated

Where relevant, organizations should provide their internal carbon prices as
well as climate-related opportunity metrics such as revenue from products and

services designed for a lower-carbon economy.

bguld be provided for historical periods to allow for
addition, where not appare B0Id provide a description of

the methodelogies used to calculate or estimate climate-related metrics.



Recommended Guidance for All S5ectors

Disclosure b) Organizations should provide their Scope 1 and Scope 2 GHG emissions and, if
Disclose 5cope 1, 5cope  appropriate, Scope 3 GHG emissions and the related risks.™

2, and, if appropriate,
Scope 3 greenhouse gas
(GHG) emissions, and
the related risks.

GHG emissions should be calculated in line with the GHG Protocol

methedeology to allow for aggregation and comparability acress organizations
and jurisdictions.*” As appropriate, organizations should consider providing

related, generally accepted industry-specific GHG efficiency ratios.™

GHG emissicns and associated metrics should be provided for historical

* Emissions are a prime driver of rising global temperatures and, as such, are a key focal point of policy, regulatory, market, and technology
responses to limit dimate change. As a result, organizations with significant emissions are likely to be impacted more significanthy by
transition risk than other organizations. In addition, current or future constraints on emissions, either directly by emission restrictions or
indirectly through carbon budgets, may impact organizations finandally.

2 While challenges remain, the GHG Protocol methodology is the most widely recognized and used international standard for calculating GHG
emissions. Organizations may use national reporting methodologies if they are consistent with the GHG Protocol methodology.

*! For industries with high energy consumption, metrics related to emission intensity are important to provide. For example, emissions per unit
of economic output (e.g., unit of production, number of employees, or value-added) is widely used. 5ee the Annex for examples of metrics.




Metrics and Targets

Disclose the metrics and targets used to assess and manage relevant climate-related risks

and opportunities where such information is material.

periods to allow for trend analysis. In addition, where not apparent,
organizations should provide a description of the methodologies used to

calculate or estimate the metrics.

Recommended
Disclosure c)

Describe the targets
used by the organization
to manage climate-
related risks and
opportunities and
performance against
targets.

Guidance for All Sectors

Organizations should describe their key climate-related targets such as those
related to GHG emissions, water usage, energy usage, etc., in line with
anticipated regulatory requirements or market constraints or other goals.
Other goals may include efficiency or financial goals, financial loss tolerances,
avoided GHG emissions through the entire product life cycle, or net revenue
goals for products and services designed for a lower-carbon economy.

In describing their targets, crganizations should consider including the

following:

— whether the target is absclute or intensity based,

— time frames over which the target applies,

— base year from which progress is measured, and

— key performance indicators used to assess progress against targets.

Where not apparent, organizations should provide a description of the

methodologies used to calculate targets and measures.




